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» Performance— S (24 E, Edk. FFEAFIL)
/

Structure: refers to market structure defined mainly by
the concentration of market shares in the market.

Conduct: behavior of firms - competitive or collusive

Performance: social efficiency: mainly defined by extent
of market power
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The SCP approach has long been central to the study of industrial
organization. It has been used to provide the theoretical justification
for competition policy. (FE$ &%)

Within the SCP paradigm, market outcomes are understood as the
interaction of market structure, firm behavior and the resulting firm
profitability and economic efficiency. (4>dk#) 18 £F0 2 F3 %)
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Finally, even if one does hypothetically observe that higher
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will always have high concentration and market power (in
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%ﬂﬁ'] i‘é&izﬁ:% ‘*?f‘ﬁlé@ ’ ment), then no intervention is suggested.
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We should be happy about industries with high H.
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